Bank Guarantee Lease

Bank Instrument Leasing

Credit Lines and Leased Collaterals

Securities Lending

Collateral Transfer Agreements

Intacapital Swiss are expert Providers of collaterals to our Clients who wish to ‘lease’ or otherwise take ownership of collaterals in order to enter trade positions or approved trading programmes.

We provide these collaterals to our Clients for the participation into trading positions and investments and for use as loan security for raising project finance through investment positions only.

Collaterals are issued under contract for a given period, usually between 12 and 24 months, although longer and shorter terms can be provided.

Contracts remain confidential between us and our Clients and the fact that collaterals are effectively ‘leased’ is never disclosed. The Client has all the benefits of ownership during the contract period and our collaterals are accepted by traders and trade platforms, lenders and banking institutions.

We provide collaterals to our Clients that have access to approved trading programmes and trade positions to employ our collaterals within for enhanced return to our investors. Collaterals such as Bank Guarantees, SBLC’s and registered Securities can be provided, as well as Reserved Fund Deposits.

Our collaterals are acceptable by approved traders and recognised trade programmes and are issued on a profit share basis of the net trade returns.

Leasing financial instruments and guarantee instruments are very much a modern solution to traditional security and credit issues. It involves the creation of bank securities such as bank guarantees, Stand-by Letters of Credit and other types of Bank Indemnities by the placing of tangible securities and liquid instruments such as cash, stocks and bonds with the bank.

Typically, a party who requires funding or credit and does not own suitable bankable security may choose to import ‘collateral’ under a ‘leasing’ type arrangement whereby one party (the Provider) enters a contract with another (the Beneficiary) to provide collateral to a bank and the bank (the Issuing Bank) agrees to issue a bank indemnity (often in form of a Bank Guarantee) to the Beneficiary who may wish to raise collaterals for borrowing or require the instrument for other reasons.

As these types of bank indemnities (BG’s, SBLC’s are not possible to actually ‘lease’ parse, the act of receiving them for a given term and for the payment of a consideration that could be termed a ‘rental’ and the act of providing an exit strategy (or method to return the instrument or indemnify the provider of it against loss) could effectively be called a lease as the party receiving the instrument (or collateral) has to return or indemnify it and that they do not own (nor get to own) the underlying collaterals deposited with the issuing bank and to which the instrument is secured. Although they shall be considered the legal beneficial owner of the instrument.

The party who provides the underlying collateral lodged with the issuing bank to which the instrument is secured is referred to as the Provider. The party who receives the leased instrument or guarantee is referred to as the Beneficiary. Between the parties will be the Facilitator who’s job is to arrange the Provision Contract between the parties and to convey the collaterals to the Issuing Bank and arrange delivery of the leased instrument.

When issuing bank instruments under this method, they are exactly the same instruments issued than would be in any other circumstance, meaning that reference to ‘leasing’ is not made therein and the bankers do not recognise that the instrument is ‘leased’ nor do they treat it in any other way than an instrument issued in a conventional way.

Receiving Banks of the instrument will be more than happy to utilise incoming instruments as security for credits, loans and other commitments. Wording of the leased instruments will be set forth in the Provision Contracts provided.

Of course, each transaction is designed and tailor-made. At Intacapital swiss, we have great experience in creating perfected solutions for both Providers of collateral and Beneficiaries / Borrowers.
